Stock Market Webquest
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Your long lost rich uncle has just given you $100,000!  What do you do now?  Spend it?  Save it?  Invest it?  Consider investing in the stock market.  What do you know about the stock market?  Let’s find out!

Task

By completing this project you will:

1. Develop an understanding of the stock market.

2. Learn how to read a stock table.

3. Invest $100,000 in stocks.

4. Research stocks that you feel will raise the value of your investment portfolio.

5. You will be asked to hand in certain materials as we go along and other work must be saved to hand in with your final project on April 10,  2009.  Interim assignments will be graded as daily activities as they are handed in.  The final project is worth TWO TEST GRADES.  I WILL NOT ACCEPT IT LATE.  
6. Reflection on your portfolio growth.  You will answer the following questions:  Did I earn money?  What factors led to the outcome of your investment?  How does probability play a role in the movement of stock prices?

Procedure
1. See how much you already know.  Take a financial quiz.  Print out your results and save them for your final report.  You’ll take the quiz again at the end of the project to see what you have learned.

Financial Quiz


www.sec.gov/investor/tools/quiz.htm
When you have finished the quiz, print it out and circle the answers you gave.  Give yourself a score as follows:  Number Correct * 10.  Save this quiz with your score for the final report due on April 3, 2009.  The date at the bottom of the quiz should show February 4, 2009.

2. You’ll need to know how much risk you like to take on.  Try this quiz to ascertain your risk profile.  Print out your results and save them for your final report.  The date of your printout should show February 4, 2009
www.bankrate.com/brm/news/financial-literacy/quiz/risk-style.asp



3. How are you doing?  Are you an investing guru or a student of the bull and bear?  Investing in stocks involves research, math, history, analysis, etc.  Go to these websites to learn how to begin investing in the stock market.

http://www.younginvestor.com
Click on Teens then check out the Play It and Invest It buttons

Read about:

Introduction to the Stock Market
Investing Basics

Measures of Market Performance


4. You can also take a look at these sites:

www.moneyinstructor.com



www.youngmoney.com
The more you know, the better the investments you will make will                       perform.  (Do you believe that?)


Be ready to discuss what you have learned.

5. Stocks are referred to by symbols which are usually abbreviations of the company name but not always.  For example, the stock symbol for Harley-Davidson Motorcycle Company is HOG.  Go to http://finance.yahoo.com  and click on the Investing tab.  Type in the  name of a company you are interested in the Get Quotes box and find out its stock symbol.  Print out the charts and tables that appear and hand it in today, February 3, 2009.
6. Do the research.  Come up with the initial investments you want to make.  When you buy shares you should consider past performance, industry trends, price per share, price earnings ratio, leadership of the company, products they sell, etc.  (OR should you?  Can mere probability do just as well?)

7. Invest your $100,000 in the Virtual Stock Exchange.  Records will be kept and you will be competing with your classmates until April 10, 2009 to see who can accumulate the most gain on the $100,000.

http://vse.marketwatch.com/Game/FindGameHighlights.aspx

Login with a username that is your first initial and last name.  You are not permitted to get creative with your username.  Here is the info you need to join our competition.  You must join.  This is not a democracy!


Game ID: Jones_L 

Game Name: Mt. Tahoma LAP Math 

Password: thunderbirds 

You must make at least one stock purchase for your portfolio by the beginning of class on Monday, February 9, 2009.
8. Take the two financial quizzes again just before the April 10th end date.  Print out your results and we’ll see what you have learned.

9. The final project will be a report listing your assets as of 4/10/09 along with a written assessment about what you have learned.   Include the following information in your essay.  We will discuss more details about your final project over the course of the marking period.
Did your investments pay off?

What were some of the factors that affected your investment?

If you really had $100,000 what would you do with it?

What are other investment options besides the stock market?

What types of math do you need to know?

Do you feel comfortable reading stock tables?

How would you have improved this project?

